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Last year’s Diwali picks performance (Nov- 2020) 

Sr. no Stock 
Price as on 

10 Nov 2020 (₹) 
CMP as on   

25 Oct 2021 (₹) Return % 

1 BEML 623 1,538 147% 

2 Welspun India 64 142 122% 

3 SBI 232 513 121% 

4 MSSL 128 223 74% 

5 VST Tillers & Tractors 1741 2854 64% 

6 UPL 432 695 61% 

7 ATUL LTD 6,252 9,141 46% 

8 M&M 622 891 43% 

9 RITES 242 285 18% 

10 MGL 853 981 15% 

11 Escorts 1,338 1,495 12% 

12 Lumax 1,195 1,324 11% 

13 Cochin Shipyard 335 351 5% 

14 DCB 91 95 4% 

15 Auro Pharma 760 685 -10% 



Diwali picks (Nov- 2021) 

Sr. no  Stock  
Market Cap crs 

(₹)  
CMP as on 25 

Oct 2021 (₹) 
12m Target 
Price (₹) 

1 Dalmia Bharat                 36,319         1,887           2,361  

2 Tatva Chintan Pharma                   5,645         2,310           2,657  

3 
Sona BLW Precision 
Forgings Ltd                 37,316            604              700  

4 
Action Construction 
Equipment                    2,918            227              300  

5 Deepak Fertilizer                   4,979            418              502  

6 ABB India                 39,161         1,848           2,125  

7 Kajaria Ceramics                  20,213         1,234           1,446  

8 HDFC Bank Ltd                915,368         1,657           1,956  



Dalmia Bharat  
CMP: ₹1,887 
Target Price: ₹2,361 

 Dalmia Bharat (DBL) is a multi-spectrum cement player with a cement production capacity of >30 MTPA (4th  
largest in India). It predominantly serves South, Central & East region via its 13 plants spread across 9 states. The 
company owns a diverse product portfolio with market leadership in slag and specialty cement. 
 

 DBL has taken rapid strides to enhance its capacity over the past decade, as it has scaled from mere 9MTPA in 
2011 to 30.8 MTPA in 2021. Furthermore, the company aims to expand its total cement grinding capacity to 
36MTPA by FY22. DBL aims to achieve a 15% CAGR in capacity enhancement until 2030. In later stages of 
capacity expansion company aims to enter untapped regions of Central & North to achieve a pan-India presence. 
 

 The cement demand has recovered to normalized levels after absorbing the jolts of corona pandemic. The 
demand remained intact in Q2FY22 on a YoY basis despite being a seasonally weak period of year. The East & 
Central regions are amongst the least concretized region in India and thus expected to generate maximum 
demand. DBL has stronghold in Eastern region and expects incremental market share in central and northern 
region on account of capacity expansion.  
 

 DBL is a prominent minority stakeholder (14.8% holding as of Sept-21; ~₹34.3bn) in Indian Energy Exchange 
(IEX). IEX holds a virtual monopoly in growing energy exchange business in India. With robust growth prospects, 
strong fundamentals and market leadership IEX is likely to deliver a robust operational performance thus, 
ultimately benefitting to DBL.    
 

 The company has delivered healthy performance across parameters over 4 years with topline and bottom-line 
growing at CAGR of 9.2% & 10% respectively with strong operating cash flows. Despite incremental capacity 
addition, company quadrupled its ROE to 10.7% along with doubling RoCE to 10.4% over the last 4 years.  
 

 Key risks: Lower utilization of augmented capacity; unabated rise in input costs; subdued demand 
 

Stocks not covered by CSEC research have been assigned consensus target prices. 



Tatva Chintan Pharma 
CMP: ₹2,310 
Target Price: ₹2,657 

 Tatva Chintan Pharma (TCPL) is a distinct specialty chemical   
manufacturer with a product portfolio spreading across 
Structure Directing Agents (SDAs), Phase Transfer Catalysts 
(PTCs), Pharma & agrochemical intermediates (PASC) etc. 
The Company is sole commercial supplier of SDAs for Zeolites 
in India and 2nd  largest on global arena. TCPL has several 
other market leading products under its product portfolio 
which distinguishes it from regular specialty chemical 
players.  

 
 PTCs & SDAs have stringent regulations and rigorous product 

approval process, hence, considered as a high entry barrier 
business. TCPL’s strategic positioning with presence across 
the entire value chain, offers it a highly competitive 
advantage over newer probable players. 

 
 Current SDA demand is estimated to be ~12,000MT. 

According to industry sources, SDA demand is expected to 
double to 24,000MT over next 3-4 years following the 
rigorous implementation of BS-6 norms. Additionally, post 
BS-7 introduction, the demand is estimated to reach 
34,000MT by FY25. Being the sole commercial manufacturer 
across the nation, TCPL  seems to be well-placed to clinch the 
greater portion of rising demand resulting in incremental 
market share for SDAs.  

 

 The shift of chemical production to India as a manufacturing 
destination post China’s crackdown on chemical industry and 
encouraging government initiatives are turning favourable 
for TCPL. The company is clinching market share from 
SACHEM of China (market leader for SDA). Furthermore, 
SACHEM’s existence in Jiangsu province (under red zone with 
power crisis) might turn out to be a windfall gain situation 
for TCPL.  
 

 TCPL reported solid revenues/EBITDA/PAT CAGR of 
20.7%/44.2%/59.7% over FY19-21 period with a strong return 
ratios profile (RoCE constantly above 25%). Distinctive 
positioning across the entire value chain, introduction of 
newer products & customers, high-entry barriers to business 
and growing SDAs & PTCs demand will act as key growth 
catalyst for TCPL in near term. 

 
 Key risks: Major dependence on exports; high dependence 

on concentrated customers; foreign exchange fluctuations 
 

Stocks not covered by CSEC research have been assigned consensus target prices. 



Sona BLW Precision Forgings Ltd.  
CMP: ₹604 
Target Price: ₹700 

 Sona BLW Precision Forgings Ltd. (SBPFL) is a leading automotive technological company in India that specializes in 
delivering precision forged drivetrain components and motors. The company focuses on improving global 
electrification along with its traditional revenue drivers of differential gears, assembly and conventional & micro-
hybrid starter motors. 
 

 SBPFL has captured considerable market share in last 5 years while catering to demands of global EV players. The 
company commands ~12.5% market share for EV differential market as of CY21 and thus, ranked amongst the top-10 
global players. In differential gears and starter motor market, SBPFL holds 6% & 4.6% share as of CY21. SBPFL’s 
technological & cost competitiveness to its peers have resulted in attaining incremental market share which is 
expected to further expand going ahead owing to enhancing capabilities in electrical business via higher R&D spend. 
 

 Currently, EV contributes a mere 3.3% to global PV sales which is expected to significantly improve over the next 
decade. EV sales are expected to register a CAGR growth of >35% till FY25. This robust growth in EV is expected to 
auger well for Sona’s product portfolio. SBPFL’s ~20% of sales contribution from EV in FY20 is expected to improve by 
~50% (to reach to 30%) in next couple of years.  
 

 SBPFL has a strong order book of ₹140bn (9x of FY21 sales) inferring strong revenue visibility. Additionally, various 
products such as 48V BSG, PMSM motors and controller are currently under development stage which might boost 
the topline going ahead.  
 

 SBPFL reported 8.6%/10.6% CAGR over topline & bottom-line respectively with a consistent EBITDA margin of ~28% 
and return ratios ranging between 16-18%. The EV evolution is likely to bring radical changes in auto industry and 
thus, we believe SBPFL is a great franchise to include in the portfolio. 

 
 Key risks: Delay in EV evolution and adoption; prolonged slowdown in automotive industry; concentrated customer 

composition 
 

Stocks not covered by CSEC research have been assigned consensus target prices. 



Action Construction Equipment (ACE) 
CMP: ₹227 
Target Price: ₹300 

 Incorporated in 1995, Action Construction Equipment ACE) is India’s leading material handling and construction 
equipment manufacturing company in India. Over the years, the company has diversified its presence by foraying into 
the Construction equipment (CE), material handling (forklifts) and agriculture equipment (tractors and harvesters). 
The cranes segment remains its backbone, contributing 64% to revenues in FY21, followed by agriculture equipment 
(16%), CE (11%) and forklifts (8%). 
 

 Domestically, ACE is positioned as a market leader (~60-65% share) in the mobile and fixed tower cranes segment, 
which find applications in sectors like metro construction, mining, industrial development and the railways. The 
company’s market position is supported by its well-established brand, ACE, its diverse product offerings as well as its 
extensive and cost competitive after-sales footprint.  
 

 The company has one of the widest sales network, with over 100+ locations supported by 21 regional offices in India 
and also exports to over 25 countries across Middle East, Africa, Asia and Latin America. The company operates 
through state-of-the-art production facilities based in the industrial townships of NCR, Haryana with a Capacity to 
produce around 12,000 construction equipment and 9,000 Tractors annually  

 The company‘s performance in Q1’FY22 was mainly impacted by regional lockdown due to covid second wave, 
however with opening up of  the economy, ACE is expecting swift recovery from Q2’FY21. The management has 
guided for 15-20% growth for FY22, 
 

 With its consolidated presence in all major Infrastructure, Construction, Heavy Engineering and Industrial Projects 
across the country we believe ACE is well Positioned to Seize the Growth Opportunities arising from domestic capex 
recovery and increased government spending on infrastructure. The proposed US$ 1.9 Trillion worth of Projects 
under the National Infrastructure Pipeline will be the Biggest Driver for construction equipment Demand in India. 
Given strong earnings visibility, experienced management and rising export opportunities we expect the company to 
deliver healthy top-line and margin growth in coming quarters.  

 Key Risk: Slowdown in construction activity. 
 
 

Stocks not covered by CSEC research have been assigned consensus target prices. 



Deepak Fertilizer 
CMP: ₹418 
Target Price: ₹502 

 Deepak Fertilizers & Petrochemical Corporation Ltd. (DFPCL), a proxy play on the ammonia segment, is among the 
India’s leading manufacturers of Industrial chemical & fertilizers. The company owns a wide-spread product 
portfolio and commands a leadership position in most of the products under coverage. In FY21, chemicals 
contributed 54%  to revenues while crop nutrition business accounted for ~ 45% of total revenues.  

 
 With the evolving business dynamics, DFPCL has revamped its business strategy (transforming from commodity to 

specialty) to further enhance its market leadership position. DFPCL aims to emphasize more on high value 
differentiated products and thus, upgraded its entire production range to higher value chain. Resultantly, the 
margins are expected to improve going ahead.  

 
 To cater the rising demands, DFPCL has initiated capacity augmentation process. Existing NP / NPK capacity is 

being debottlenecked from 9,25,000 MTPA to 11,25,000 MTPA. TAN plant at Gopalpur, Odisha (East Coast) is 
expected to commission by 4QFY24 with a capacity of 376 KTPA. DFPCL has also commenced debottlenecking to 
increase the TAN capacity at Taloja by 25% with minimum investment.  

 
 Recently the company successfully raised ₹510 Crores through a Qualified Institutions Placement ('QIP') of equity 

shares. The Leading investors from India and the globe have participated in the issue which includes Small cap 
World Fund, Government Pension Fund Global, Axis Mutual Fund, Fidelity, Avendus and Societe Generale among 
others. 

 
 Over last 4 years, while the revenues of the company have registered marginal growth, the EBITDA & PAT grew at 

a robust CAGR of 19.2% & 27% respectively. Meanwhile, EBITDA margins has expanded by ~560 bps to 16.5% in 
FY21. Gross D/E of 0.9x looks reasonable against highs of 1.7x in FY18.  

 
 Key risks: 8% of pledged shares; unprecedented rise in input costs; inability to transform from commoditized 

business entity to a specialty manufacturer. 

Stocks not covered by CSEC research have been assigned consensus target prices. 



ABB India 
CMP: ₹1,848 
Target Price: ₹2,125 

 ABB India is a leading global technology company that utilizes its software capabilities to enhance the 
performance of its electrification, robotics, automation and motion portfolio. With more than a century long 
business expertise, ABB is well-positioned to capture opportunities arising out of newer themes of robotics, 
automation and EV charging stations. 

 
 The company is a subsidiary of ABB group that has wide-spread operations across the globe. The company has 

exposure to an established and successful technology (largely from parent company), which is globally considered 
to be superior. The ABB’s (Parent) Terra technology can charge a vehicle in less than 15 minutes or a charge of 
about 3 minutes could deliver 100 km of driving. 

 
 ABB India is capitalizing on the need for competent infrastructure required for EV evolution by creating an 

ecosystem of charging stations (opportunity estimated to be >$3bn per annum). ABB is likely to build a strong 
base of EV charging kiosks across the nation. Some of the agreed states have dedicated policies to support EV 
adoption and initiated tendering the initial set of standalone EV charging stations.  

 
 With the cumulative industrial automation market expected to exceed ₹850bn, ABB is expected to generate an 

EBITDA of >₹120bn by FY25 (implying a CAGR of 15/17%). With enormous untapped opportunities in EV charging 
space, ABB is likely to clinch considerable portion of it. In addition the strong parentage limits any downside risks 

 
 The company follows the calendar year, and, in H1 of the current fiscal, company has already recorded a good 

165% growth in profits. With the recovery and expansion in margins, ABB is expected to register strong earnings 
growth in the current fiscal and next year. Moreover, order inflows and current order book provides good 
earnings visibility. The company is currently sitting on an order book of ~ ₹4,583 crore or 0.8x its annual revenue. 

 
 Key risks: Foreign exchange fluctuation; increasing payout to parent; operational delays 

Stocks not covered by CSEC research have been assigned consensus target prices. 



Kajaria Ceramics (KJC) 
CMP: ₹1,234 
Target Price: ₹1,446 

 Kajaria Ceramics is the largest tile manufacturer in India, with a 73 msm annual capacity (28.10MSM Ceramic 
tiles, 44.9MSM Vetrified tiles) spread across eight plants; three plants in Morbi, Gujarat with cumulative 
capacity of 15.9 MSM, one each in Sikandrabad - UP (8.4MSM), Vijayawada - AP (2.9 MSM) and Sri Kalahasti - 
AP (5 MSM), Malootana – Rajasthan (6.5 MSM) and Gailpur - Rajasthan (34.3 MSM).  

 
 Kajaria Ceramics (KJC’s) reported strong performance in 2QFY22 with revenues coming in at ₹9.7bn (+36.6% 

YoY) and EBITDA came in at ₹1.8bn (+31.3% YoY) driven by strong rise in tile volumes (+25% YoY, +62.5% QoQ). 
Price hikes taken during April/July’21 drove up NSR by 4% QoQ, thereby moderating the impact of soaring gas 
prices. 

 
 Kajaria witnessed a sharp turnaround in its performance during 2QFY22. The company gained significant 

traction in volumes with gradual unlocking of economies. The management expects continued demand traction 
across its product portfolio during 2HFY22  driven by pick-up in economic activities led by economic recovery, 
improved customer sentiments and higher spends on infrastructure by various governments. 

 
 Kajaria expects domestic demand momentum to remain strong; thereby supporting industry’s pricing power. 

Given that gas price spike impact is higher in Morbi cluster, it is easier for the whole industry to pass on the 
soaring fuel prices impact (price hiked by 4% at the start of 3Q, more in the offing). The management is 
optimistic on demand environment for FY22 and has guided for ~15-16% YoY volume growth in tiles for FY22E. 
Given upbeat demand prsopects management has led out of brown field capacity expansion plans at three 
locations aggregating to 12.4 msm at a capex of ₹2.5bn. We believe Kajaria with its healthy cash balance, 
resilient past performance and superior brand presence to benefit from the recovery in demand.  

 
 Key Risks: Rising crude oil and raw material prices can cause pressure to its margins in the near term. 



 HDFC Bank is India’s largest private sector bank by assets (₹17.4tr) and market capitalization (₹9.3tr). The bank serves its 
customers through 5,653 branches and 16,291 ATMs in 2917 cities/towns. The management’s focus is on strengthening its 
geographical footprint for growth. The bank opened 256 branches over the past one year and aims to open 400 new branches 
in the next few months.  

 
 HDFC bank’s loan book growth has been robust, clocking a CAGR of 19.3% (FY17-21) while deposits increased 20% CAGR 

during the same period. The bank holds the highest market share of business among private banks. In our opinion accelerated 
growth in Retail/Rural/SME/Commercial segments will lead to improved margins from 2HFY22. The bank has rolled out 
several curated solutions for the Corporate and SME segment and the bank’s plan is to grow this segment by 2x in the coming 
two years.  

 
 The Bank has maintained its leadership position in credit cards segment (23.6% market share) despite temporary ban on 

issuance of new cards. Credit Card spends grew 36% YoY in 2QFY22 and 42% in the first 10 days of Oct 2021. In the last five 
weeks of 2QFY22, the Bank has issued ~4.2 lakh new credit cards. Oct’21 has seen a strong rebound with ~40% growth in card 
spends YoY in the first 10 days. The number of merchant acceptance points increased from ~1.8mn in FY20 to 2.1mn in FY21 
(FY16-21 CAGR: 38%).   

 
 CASA ratio improved to 46.8% (highest in the last four years) from 41.6% YoY. This continues to give the bank a strong base 

for low Cost of Funds.  
 
 Asset quality improved (GNPA at 1.35%). With provisions lower by 18.8% QoQ to ₹39 bn, credit costs are normalizing. 

Demand resolution in overall retail assets are almost back to pre-COVID levels at 97.5% and higher than Mar 2021 level 
(before COVID 2.0).  

 
 Improving credit mix, strong CASA and stable asset quality are expected to support NIM expansion. Given improving earnings 

prospects and demanding valuations the stock can be looked at from medium to long term investment perspective 
 
 Key Risks: Economic slowdown, Covid 3rd wave, competition 

 
 

Stocks not covered by CSEC research have been assigned consensus target prices. 

HDFC Bank Ltd 
CMP: ₹1,657 
Target Price: ₹1,956 
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DISCLAIMER: 
 
This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to 
buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific investment objectives, financial 
situation, or any particular needs of any of the persons who receive it. 
 
The research analyst(s), Cholamandalam Securities Limited (CSL), AMFI registered mutual fund distributor, who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her 
personal opinions about any and all of the subject securities or issuers; and (2) no part of any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in 
this report.  This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, 
comprehensive information, but we make no representation that it is accurate or complete. 
 
The views expressed are those of the analyst and the Company may or may not subscribe to all the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and alterations to this statements 
as may be required from time to time without any prior approval.  Cholamandalam Securities Limited, its affiliates, directors and employees may from time to time, effect or have effect an own account transaction in or deal as agent in 
or for the securities mentioned in this report.  The recipient should take this into account before interpreting the report. 
 
All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should seek the 
advice of a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will depend on an investor’s 
individual preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or redistribution in any form, in whole or in part, 
is prohibited. 
 
No part of this material may be duplicated in any form and/or redistributed without Cholamandalam Securities Limited prior written consent. 
 
The news items appearing in this are collected from various media sources and we make no representations that it is complete or accurate  
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